Banking Book Accounting and Procyclicality: FSA
The upswing ’

Low incurred

. loan losses
Favourable economic

conditions

Increased capital
Buoyant supply and base and capacity to
low price of credit lend

High measured
profitability

Competition drives

price of credit down

—on balance sheet
and securitised

High bonuses
High motivation to
lend




Banking Book Accounting and Procyclicality: FSA
The downswing ’
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Trading Book Values and Procyclicality: FSA
The upswing )
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