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G1. Comparison of share prices with significant events

Proposed offer   
letter to TTPCom
Board from     
Motorola at              
42 pence                
per share.

Mr MCQUOID made an insider to 
the takeover negotiations.

TTPCom receive revised offer letter at 
45 pence per share . Special meeting 
of board convened. At 12.00 noon TTP 

Board meeting to 
approve proceeding 
with final negotiations.

At 8.10 pm Mr MELBOURNE calls 
Alliance & Leicester customer service 
line.

Announcement of offer and TTP’s
preliminary results released. After this 
TTP’s share price closes at 43.63 pence 
on 1 June at a 236.5% increase from 
the previous day’s closing price.

11th 12th 15th 16th 17th 18th 19th 22nd 23rd 24th 25th 26th 29th 30th 31st 1st

June

43.75

May – June 2006

0

5

15

20

25

30

35

40

45

50
Share Price (pence)

14.75 14.75 14 14 13.5 13 13 12.5 12.75 12.75 12.75 13 13 13 1310

Bank
Holiday

Mrs Melbourne calls                                          
Alliance & Leicester 
at 09.16 am.  

Mr MELBOURNE
purchases 153,824 TTP 
shares for 13p per share 
(£20,301.60)                                                   
at around 11.15 am 
using his HSBC                                                  
account. 
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G2. Illustration of Insider Dealing

Share price rises
to 30p per share

Trading

Person A Buys 
10,000 shares 

at 9p per share = 
£900 

(10,000x0.9p = £900)

PERSON A

Sells shares and
makes a profit of 

£2,100.

(£3,000 new share price
Less £900 original share        

price = £2,100 profit)

Insider

Is told confidentially about a takeover bid from XYZ 
Plc for the company, ABC plc, where the             

share buy out price is well above the current market 
price. The market is unaware of the proposed deal.

Insider 

Passes on inside information 
about the proposed takeover to 

PERSON A

Step 1 Step 2 Step 3 Step 4 Step 5

Company ABC 
Plc announces         

take over by    
XYZ Plc

Pays £900

Receives 
10,000 
shares

Company XYZ PLC Company ABC PLC

Confidential

Information

Company ABC PLC

Sells 
10,000 
shares     

= £3,000

£2,100 
profit
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